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Three yards and a
cloud of dust

B Macro Viewpoint: Three yards and a cloud of dust

The Fed appears to be a long way from even thinking about hiking rates. Ending
the recession is only half of the battle, we believe the Fed wants to see the capital
markets recovery broaden out and include bank lending and it wants to see clear
signs of healing in the labor market. While the Fed is loath to tie itself to a few
indicators, we suggest investors watch bank lending and the unemployment rate.

Data to show economy on stronger footing in 4Q

A flurry of economic data will occupy investors in the upcoming week, culminating
with Friday’s October payroll report. We anticipate a decline of 180K M/M
(consensus is currently -160K M/M), reflecting a moderation in the pace of layoffs
and consistent with fewer initial unemployment claims. Clues from the two ISM’s,
ADP private payrolls and Challenger layoffs will allow us to fine-tune the call.

Table 1: The economic data on deck for 2 — 6 November

BofAML

Date Time Indicator Period  Estimate  Consensus Previous
1172 10:00 I1SM Manufacturing OCT 54.0 53.0 52.6
1112 10:00 Construction Spending MoM SEP -0.4% -0.2% 0.8%
11/3 10:00 Factory Orders SEP 0.2% 0.9% -0.8%
11/3 Total Vehicle Sales OoCT 9.7M 9.8M 9.2M
11/4 8:15 ADP Employment Change OoCT -235K -190K -254K
11/4 10:00 I1SM Non-Manf. Composite OCT 51.0 51.6 50.9
11/4 14:15 FOMC Rate Decision 4-Nov 0.25% 0.25% 0.25%
11/5 8:30  Nonfarm Productivity 3QP 6.8% 6.2% 6.6%
11/5 8:30  Unit Labor Costs 3QP -4.5% -4.0% -5.9%
11/5 8:30 Initial Jobless Claims 31-Oct 536K 520K 530K
11/6 8:30 Change in Nonfarm Payrolls OoCT -180K -175K -263K
11/6 8:30  Unemployment Rate OCT 10.0% 9.9% 9.8%
11/6 8:30  Average Hourly Earnings MoM OoCT 0.1% 0.1% 0.1%
11/6 8:30  Average Weekly Hours OoCT 33.0 331 33.0
11/6 10:00 Wholesale Inventories SEP -1.0% -1.0% -1.3%
11/6 15:.00 Consumer Credit SEP -$14.5bn -$10.0bn -$12.0bn

Source: BofA Merrill Lynch Global Research, Bloomberg
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Chart 1: Confidence still depressed
Consumer confidence (1985 = 100)
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Look to Bernanke, Kohn and the FOMC
statement for accurate signals of the
Fed’s intentions

US Economic Weekly

Macro viewpoint
Three yards and a cloud of dust

The US economy continues to muscle its way out of recession. In the past week,
durable goods orders came in largely as expected, with the core capital goods
component rising 2%. This bodes well for equipment spending in Q4. After
inching higher by 1.1% in Q3, we look for a 4.5% rise in spending in Q4. On a
negative note, new home sales fell, breaking a 5 month “winning streak” and
consumer confidence dipped. Confidence is behaving like it did following the last
two recessions, bouncing along its lows with no clear recovery (Chart 1). If history
repeats itself, this suggests a very slow economic recovery.

Perhaps the biggest surprise of the week was the 3.5% jump in Q3 GDP. This
more than matched the 3.2% consensus and was well above our 2.3% forecast.
Digging into the details, the report is weaker than it appears on the surface. Final
sales came in right at expectations, rising 2.5%. The surprise was in inventory
investment. We had expected inventories to drop at an accelerating rate as auto
dealers took advantage of the “cash for clunkers” program to clean out their
inventory. In the GDP accounts, however, motor vehicle inventories rose and
overall inventory investment added 1 pp to GDP growth. We view this as a shift in
the timing of GDP growth, rather than a fundamental improvement. We had
expected the inventory improvement to start in Q4, so with more of it happening
in Q3, we have revised down Q4 GDP growth from 4.2% to 3.4%.

We suspect that the inventory number will be revised down in future GDP
releases. The GDP data shows real retail motor vehicle inventories rising $4.6bn
in the quarter. By contrast, both data from Wards and anecdotal evidence
suggests dealers sharply reduced inventories during the quarter. For now, in our
forecast we assume the BEA does not revise the data. But don’t be surprised if
we have to do some more growth reshuffling in the coming months.

Fed fake #27

With the economy turning up, the markets are on high alert for rate hikes from the
Fed. Every time an FOMC hawk says that “the Fed will need to raise rates sooner
rather than later” or Fed staff talks to the Street about technical issues around its
exit strategy, the chattering class gets excited. The latest “Fed fake” is a news
wire story about Michael Woodford, a member of the Monetary Policy Advisory
Panel for the Federal Reserve Bank of New York. Asked if the Fed will soon drop
its promise to keep rates low for an “extended period” he responded: “I could
imagine them dropping the language.” He went on to explain that “the problem
with this kind of language is that it's perceived as making a promise about future
interest rates independently of what happens in the meantime.” Is this close
advisor to the Fed signaling a change in the Fed directive this week?

The answer is almost certainly “no”, in our opinion. It is important to understand
how the Bernanke Fed signals major policy changes. We believe the signals don’t
come from Reserve Bank Presidents or advisors, they come from either the
overall committee—in the form of the official statements—or from the core of the
committee—that means Bernanke, Kohn or, to a lesser extent, New York
President Dudley. The Advisory Panel plays a very secondary role in thinking at
the Fed. When | was at the Federal Reserve Bank of New York we had to brief
the advisory group before they talked so they were up to speed on the data.
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Chart 2: Bank credit contracting
Commercial bank loans and leases in bank credit
(three-month % change, annualized)
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Moreover, the directive already includes the contingent language Woodford
recommends. It says: “economic conditions are likely to warrant exceptionally low
levels of the federal funds rate for an extended period.” Perhaps the Fed could
expand this and say: with considerable economic slack and a likely moderate
recovery, economic conditions are likely to warrant....

It will take nine months of labor to deliver a baby hike

The Fed is a long way from even thinking about hiking rates. Ending the
recession is only half of the battle: we believe the Fed wants to see the capital
markets recovery broaden out and include bank lending, and it wants to see clear
signs of healing in the labor market. While the Fed is loath to tie itself to a few
indicators, we suggest investors watch bank lending and the unemployment rate.

While parts of the capital market are functioning reasonably well—for example,
the credit market is up and running—bank lending continues to shrink (Chart 2).
As has been well documented in the press, this means a tough funding
environment for small businesses. A return to growth in bank lending would be a
strong sign of healing for both borrowers and lenders.

An even more important indicator is the amount of slack in the economy. As
Chart 3 shows, historically, the Fed tends to keep easing after the recession is
over if the unemployment rate is rising. In the last two cycles, the last ease came
18 and 19 months, respectively, after the end of the recession. Historically, the
Fed only hikes once the unemployment rate seems to be on a sustained path
back to its inflation neutral, or NAIRU, level. (For the insomniacs out there:
NAIRU is the non-accelerating inflation rate of unemployment.) This is what Fed
officials mean when they talk of pre-emptive monetary policy. The Fed wants to
tighten early enough to prevent low unemployment and above-target inflation.

Chart 3: Patience is a virtue
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This week’s employment report should confirm that the Fed has plenty of time.
We expect the unemployment rate to rise from 9.8% to 10.0%, on route to a
10.2% peak in Q1, 2010. We believe the NAIRU has risen to about 6%, implying
a peak unemployment gap of 4.2% (10.2 — 6.0), or the second biggest of the
post-war period. Then we expect history to repeat itself. We look for the Fed to
complete its “credit easing” at the end of Q1 as the unemployment rate peaks.
We then expect a very slow natural shrinkage in their balance sheet, with the first
rate hike in early 2011 or nearly a year after the peak in the unemployment rate.
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The week ahead

Data to show economy on stronger footing in 4Q

A flurry of economic data will occupy investors in the upcoming week, culminating
with Friday’s October payroll report. We anticipate a decline of 180K M/M
(consensus is currently -160K M/M), reflecting a moderation in the pace of layoffs
and consistent with fewer initial unemployment claims. Clues from the two ISM’s,
ADP private payrolls and Challenger layoffs will allow us to fine-tune the call.
Tuesday's auto sales should show an improvement as well to 9.7M annualized
units after September’s depressed 9.2M showing. Such a print would solidify the
start of 4Q consumer spending tracking, which currently stands at +0.5% Q/Q
annualized.

FOMC preview: No news is good news

We do not expect any substantive policy announcements coming from the two-
day Federal Open Market Committee (FOMC) meeting that concludes on
November 4. Recent press reports have suggested that the Fed may start
preparing the markets for higher interest rates, but we think that would be
premature. The Fed remains in de facto easing mode, with the large-scale asset
purchase (LSAP) programs still underway. At the previous meeting in September,
the Committee announced that it would extend its planned $1.45 trillion
purchases of MBS and agency debt through Q1 2010 while concluding its $300
million Treasury purchase program this month. In fact, the September meeting
minutes revealed that more members supported a potential expansion of the
large-scale asset purchases at that time than a reduction, implying that the
majority of the Committee was slightly more concerned about downside risks to
the economy. As a result, we anticipate relatively minimal changes to the
language on the growth and inflation outlook in the press statement, retaining the
promise to keep rates on hold “for an extended period” and to continue
“monitoring the size and composition of its balance sheet.” With the Fed still
implementing its “entrance strategy”, the formal start of the “exit strategy,” in our
opinion, is still over a year away.

Monday, 02 November

ISM Manufacturing Index, October—10:00am

Exp Cons Range History
ISM Manufacturing 54.0 53.0 52.0t054.0 Sep =52.6 vs. Aug = 52.9

Source: BofA Merrill Lynch Global Research, Bloomberg

The ISM Manufacturing Index is expected to rise to 54.0 in October from 52.6 in
September. This would be the highest level since 2006 but still be fairly subdued
for a recovery considering how deep production fell during the recession. If we
take a full accounting of the regional surveys released to date, we will likely see a
modest improvement. Manufacturing surveys for New York and Chicago showed
solid gains led by new orders and production. Texas also posted a month-over-
month gain. The rest of regions showed manufacturing expansions that
moderated. Additionally, jobless claims have declined roughly 4% since the end
of September, which suggests we could see an increase in the ISM employment
index.
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Government spending holding the fort
Value of Construction Put in Place (SAAR, BIn$)
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Affordability concerns tick up in October
Current Conditions for Buying Vehicles: Times Are
Bad; Can't Afford to Buy (%, 3MMA)

16 4

14

80 82 84 86 88 90 92 94 9 98 00 02 04 06 08 10

Source: University of Michigan, BofA Merrill Lynch

US Economic Weekly

Construction Spending, September—10:00am

Exp Cons Range History
Construction Spending -0.4% -0.2% -1.0t0 0.5% Aug =0.8% vs. Jul =-1.1%

Source: BofA Merrill Lynch Global Research, Bloomberg

Construction spending likely fell 0.4% M/M in September. Private single-family
homebuilding should rebound further after correcting by 80% from the 2006 peak.
A 3.0% M/M gain in September on the heels of stronger housing starts is
expected. Construction of multi-family units, however, probably fell by 2.0% M/M
on falling demand and tight financing conditions. Rising vacancy rates and tight
credit conditions will weigh heavily on other non-residential construction (lodging,
office, power and commercial) projects in September. Public construction likely
fell on a decline at the state and local level that more than offsets a rise in federal
construction. Nevertheless, government spending had posted consistent gains
and stands 3.7% higher than year-ago levels.

Tuesday, 03 November

Factory Orders, September—10:00am

Exp Cons Range History
Factory Orders 0.2% 0.8% -0.5t01.5% Aug =-0.8% vs. Jul = 1.4%

Source: BofA Merrill Lynch Global Research, Bloomberg

Factory orders are expected to rise 0.2% in September, led by a 1.0% gain in
durable goods. A rebound in machinery orders and strong defense bookings
boosted durable goods, while other categories were flat to down. We will be
watching for any revisions to the 2.0% monthly rise in non-defense capital goods
orders excluding aircraft, a proxy for future equipment investment. Orders for
non-durable goods are forecast to drop 0.5% M/M, after rising 0.8% in August.
Overall manufacturers’ inventories are expected to drop 0.6% M/M (the 13th
consecutive monthly decline) as companies continue to bring stocks in line with
current demand. The inventory-to-shipments ratio likely should retreat from 1.37
in August on the heels of rising sales.

Vehicle Sales, October—All Day

Exp Cons Range History
Vehicle Sales 9.7M 9.8M 8.0to 10.5M Sep=9.2Mvs. Aug = 14.1M

Source: BofA Merrill Lynch Global Research, Bloomberg

Vehicle sales are expected to rise from 9.2M units annualized in September to
9.7M in October as demand slowly returns following the CARS-related volatility.
The initiative led to increased consumer interest and showroom traffic, but
depleted dealership inventories - a factor which could limit any upside in sales
over the month. While financing conditions have improved, consumers reported
heightened affordability concerns in the latest University of Michigan survey.
Nevertheless, both GM and Ford offered sales incentives, which likely attracted
some buyers. A stronger gain in foreign nameplate sales could be in store due to
better selection via larger vehicle inventories.
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Small & medium companies hit hardest
ADP Nonfarm Private Employment (M/M Ch, 000s)
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Service sector still sluggish

65.0 4

Source: Haver Analytics, BofA Merrill Lynch Global Research

Massive cost cuts continue through 3Q
Non-farm Business: Compensation & Hours, Y/Y%
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Wednesday, 04 November

ADP Employment, October—8:15am

Exp Cons Range History
ADP Employment -235K -190K -245 to -165K Sep =-254K vs. Aug = -277K

Source: BofA Merrill Lynch Global Research, Bloomberg

The ADP report for national private employment is expected to show a decline of
235K over the month in October, the lightest pace of layoffs since July 2008. Our
estimate is 70K lower than our forecast for private BLS non-farm payrolls (down
165K M/M with overall non-farm payrolls -180K), in-line with the average
difference over the past two months. In October, we anticipate a notable
deceleration in the pace of layoffs for both goods-producing and service sector
jobs. Manufacturing, construction and financial industries should all show fewer
job losses relative to recent months. To date, small- and medium-sized firms in
service industries have borne the brunt of job losses relative to larger companies
— combined losses total close to 5.6M versus just over 1.4M among large
companies.

ISM Non-manufacturing Index, October—10:00am

Exp Cons Range History
ISM Non-manufacturing =~ 51.0 51.6 49.21053.9 Sep =50.9 vs. Aug = 48.4
Source: BofA Merrill Lynch Global Research, Bloomberg

The ISM non-manufacturing index is expected to remain essentially flat at 51.0 in
October from 50.9 in September. The service sector remains in a sluggish
recovery. As the latest Beige Book noted, "services firms had mixed reports in
recent weeks". The October report on services across the Richmond Fed District
showed continued contraction while the latest data on homebuilder sentiment
reported declining buyer traffic. On the flip side, jobless claims continue to decline
and that could translate into a higher employment component this month.
Meanwhile, same-store sales have been showing improvement in recent weeks
and that is likely a positive development for the service sector nationally.

Thursday, 05 November

Non-farm Productivity, 3Q (P)—8:30am

Exp Cons Range History
Non-farm Productivity 6.8% 6.2% 3.810 8.5% 2Q0=6.6%vs. 1Q =0.3%
Unit Labor Costs -4.5% -4.0% -6.310-1.9% 2Q=-5.9%vs. 1Q = -5.0%
Source: BofA Merrill Lynch Global Research, Bloomberg

Non-farm business sector productivity growth likely advanced 6.8% Q/Q at an
annual rate in 3Q, following an equally strong outcome in 2Q. A 4.0% quarterly
gain in output will mirror results in the latest GDP report while companies
continued to cut employee hours, down -2.8% Q/Q in 3Q and 9.1% from the
2Q2007 peak. From year-ago levels, productivity growth should accelerate to
3.6% for the strongest reading since mid-2004. Such gains also come at the
expense of compensation, which likely fell by 0.5% Q/Q. In annual terms,
compensation will reflect a sharp slowdown to -6.8% versus 1.2% Y/Y in 3Q08
and 4.8% Y/Y in 3Q07 — trends that suggest that potential inflation concerns are
still many quarters away. Unit labor costs (ULC) are expected to fall 4.5% Q/Q
taking the annual rate to -3.4%.
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Initial claims decidedly better
Unemployment Insurance: State & Federal Claims,
000s
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Hemorrhaging fewer jobs
All Employees: Total Nonfarm (SA, M/M Ch, 000s)
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Initial Jobless Claims, week ending 10/31/09—8:30am

Exp Cons Range History
Initial Jobless Claims 536K 520K 510 to 536K Oct 24t = 530K
Source: BofA Merrill Lynch Global Research, Bloomberg
Initial claims are forecast to rise marginally in the last week of October from 530K
to 536K. The resulting 4-week average could tick up slightly to 530K but remain
near the lowest levels since January. These figures are consistent with a
moderation in the pace of payroll losses. Separately, continuing claims (released
with a one-week lag) should continue to head lower from 5.8M in mid-October.
More workers are expected to join the 3.9M currently in the emergency extended
benefit program, which provides up to an additional 20 weeks of income support,
despite the fact that some have begun to fully exhaust their benefits. As a result,
Congress seems set to extend the programs by an additional 14 weeks in all
states and another six weeks in those with the highest unemployment rates.

Friday, 06 November

Employment Report, October—8:30am

Exp Cons Range History
Nonfarm Payrolls -180K -175K -250K to -55K Sep =-263K vs. Aug = -201K
Unemployment Rate 10.0% 9.9% 9.81010.1% Sep =9.8% vs. Aug = 9.7%
Avg Hourly Earnings 0.1% 0.1% 0.0t0 0.3% Sep =0.1% vs. Aug = 0.4%
Avg Weekly Hours 33.0 331 33010331 Sep =33.0 vs. Aug =33.1

Source: BofA Merrill Lynch Global Research, Bloomberg

Non-farm payrolls are forecast to fall 180K M/M in October. This would be the
smallest drop in over a year, consistent with moderation in the initial claims data.
Recent gains in homebuilding and manufacturing output suggest fewer losses in
private goods-producing industries. Job losses in the service sector should
reflect smaller cuts in the financial, temporary staffing and tech industries. Watch
for a larger drop in retail payrolls as less holiday-related hiring is compounded by
a strong seasonal factor. Health care and education firms likely added to payrolls
with a trend-like gain of 25K M/M in total, while job losses in the government
sector should continue, led by layoffs from state and local offices. The birth/death
adjustment will be minimal this month, as the average gain has been 48K — a
figure added to the unadjusted level of payrolls.

The unemployment rate likely rose by another 0.2ppt over the month to 10.0% in
October. This would be the highest rate since June 1983 and the biggest rise in
the unemployment rate (versus the prior trough) in the post-war period. Despite
fewer layoffs, a record 9.88M workers are collecting unemployment benefits.
Private average hourly earnings should rise 0.1% over the month to 2.3% Y/Y —a
marked slowdown from 3.9% Y/Y at the end of 2008, and one that is expected to
continue going forward.
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Sales in the wholesale sector turning up
Merchant Wholesalers: Inventories & Sales, Y/Y%
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Contraction in consumer credit continues
Consumer Credit Outstanding (EOP, M/M Ch, Bil.$)
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Wholesale Inventories, September—10:00am

Exp Cons Range History
Wholesale Inventories -1.0% -1.0%% -1.510-0.6% Aug =-1.3% vs. Jul =-1.6%
Source: BofA Merrill Lynch Global Research, Bloomberg

Wholesale inventories are expected to fall 1.0% M/M in September. While
progress has been made to bring stocks closer in-line with sales, wholesalers in
the hardware, lumber, metal, machinery and oil industries all continue to carry
excessive inventories and will likely cut back in September. The CARS-related
jump in auto sales should translate into a 1.5% M/M decline in inventories.
Overall sales have recently begun to stabilize with modest gains in each of the
past five months; this trend should continue in September, leading the inventory
to sales (1/S) ratio down from 1.20 in August. Looking ahead, we anticipate an
ongoing adjustment of wholesale sales and inventory investment until demand
shows signs of a broader-based upturn.

Consumer Credit, September—3:00pm

Exp Cons Range History
Consumer Credit -$14.5bn  -$10.0bn  -$21.0t0-6.0bn  Aug=-$12.0bn vs. Jul =-$19.0bn
Source: BofA Merrill Lynch Global Research, Bloomberg
Consumer credit is expected to decline $14.5B in September, continuing the
unprecedented contraction that began in mid-2008. Revolving credit, down $75B
over the past 11 months, likely fell by $5.2B. Consumers surprised with better-
than-expected retail sales excluding autos and may have charged some of those
purchases. Atthe same time, lenders continue to raise borrowing rates and lower
credit card limits, discouraging the use of debt. A 35% drop in unit auto sales to
9.2M units SAAR suggests that non-revolving credit will follow suit - we expect a
sharp decline of $9.4B M/M, consistent with pre-CARS activity. Relative to year-
ago levels, overall credit will continue to fall, down 5.0% versus a drop of 4.4% in
August. This compares to the nearby peak of 5.8% in October 2007, reflecting
the sharp contraction in both the demand for and supply of consumer credit.
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Debt issuance

Table 2: Treasury financing (billions of $)

Bill auctions:
Announcement date  Auction date Settlement date Issue Size  New cash
29-Oct 2-Nov 5-Nov 3-month 29
29-Oct 2-Nov 5-Nov 6-month 30
2-Nov 3-Nov 5-Nov 4-week 24 0
5-Nov 9-Nov 12-Nov 3-month 30
5-Nov 9-Nov 12-Nov 6-month 30
9-Nov 10-Nov 12-Nov 4-week 24 (2)
Coupon auctions:
Announcement date  Auction date Settlement date Issue Size  New cash
4-Nov 9-Nov 16-Nov 3-year note 40
10-Nov 16-Nov 10-year note 25
12-Nov 16-Nov 30-yearbond 16 43
19-Nov 23-Nov 30-Nov 2-year note 45
24-Nov 30-Nov 5-year note 41
25-Nov 30-Nov 7-year note 31 96
*Announced (actual) values. ()= Paydown. (R) = Reopening.

Source: Bloomberg, U.S. Treasury, BofA Merrill Lynch Global Research

Policy speakers

Key speaking engagements and news events*

Monday, November2  3:00pm  Governor Tarullo speaks on incentive pay

Tuesday, November 3 None scheduled at this point
Wed, November 4 2:15pm  FOMC rate decision expected
Thurs, November 5 None scheduled at this point

Friday, November 6

9:45am  Federal Reserve Bank of Chicago President Charles Evans will give
opening remarks at the Chicago Fed's Fifth Annual Community
Bankers Symposium at the bank, 230 S. LaSalle Street. The event is
closed to the public

11:30am Federal Reserve Governor Elizabeth Duke will be a keynote speaker

at the Chicago Fed's Fifth Annual Community Bankers Symposium

*Time and date subject to change

Source: Bloomberg, Market News, BofA Merrill Lynch Global Research
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Economic forecast summary

Real Economic Activity, % SAAR 1009 2Q09 3Q09 4Q09 1Q10 2010 3Q10 4Q10 2008 2009 2010 2011
Real GDP 6.4 0.7 35 34 35 B 33 3.0 0.4 2.4 31 33
% Change, Year Ago -3.3 -3.8 -2.3 0.1 24 34 3.4 3.3
Final Sales -4.1 0.7 2.6 13 24 25 26 23 038 -1.6 2.2 28
Domestic Demand -6.4 -0.9 30 15 25 2.8 2.8 24 0.4 2.6 2.3 2.9
Consumer Spending 0.6 -0.9 3.4 0.5 18 1.9 2.0 2.0 -0.2 -0.6 1.6 24
Residential Investment -38.2 232 23.3 20.0 20.0 18.0 15.0 12.5 -22.9 -19.4 15.7 12.0
Nonresidential Investment -39.2 -9.6 25 0.2 6.0 7.7 8.6 7.3 16 -17.6 315 9.2
Structures -43.6 -17.3 9.0 -8.0 2.5 -0.5 2.0 6.0 103 -18.2 -4.0 75
Equipment and Software -36.4 -4.9 11 45 10.5 12.0 12.0 8.0 2.6 -17.4 7.5 10.0
Government -2.6 6.7 2.3 3.0 15 2.0 1.0 0.5 31 2.1 2.2 0.5
Exports -29.9 -4.1 147 7.0 8.0 8.0 7.0 7.0 5.4 -10.7 7.6 8.2
Imports -36.4 -14.7 16.3 7.0 8.0 9.0 7.0 7.0 3.2 -14.8 7.2 73
Net Exports (Bil 05%$) -3865 -3304  -3483  -3541 -361.0 -3725 -378.8  -3853 -4943  -3548  -3744  -387.9
Contribution to growth (ppts) 2.6 1.6 -0.5 -0.2 -0.2 0.4 -0.2 -0.2 12 0.8 -0.2 -0.1
Inventory Accumulation (Bil 05%) -1139  -160.2  -130.8 -62.7 -27.1 2.6 18.8 413 -25.9 -116.9 7.6 60.4
Contribution to growth (ppts) 2.4 -14 0.9 2.1 1.1 0.7 0.6 0.7 -0.4 -0.8 0.9 0.4
Nominal GDP (Bil $) 14178 14151 14301 ~ 14468 14655 14776 14963 15139 14441 14275 14883 15536
% SAAR -4.6 -0.8 43 48 5.3 &8 5.2 4.8 2.6 -1.2 43 44
Key Indicators
Industrial Production (% SAAR) -19.2 -10.2 52 7.1 5.9 5.6 5.1 5.2 2.2 9.8 48 55
Capacity Utilization (%) 704 68.7 69.8 71.0 71.8 72.6 73.2 73.9 715 70.0 72.9 74.3
Nonfarm Payrolls (Average MoM change, 000s)  -691 -428 -256 -120 30 95 140 175 -257 -375 110 200
Civilian Unemployment Rate (%) 8.1 9.3 9.6 10.1 10.2 10.0 9.8 9.5 5.8 9.3 9.9 9.0
Productivity (% SAAR) 0.3 6.6 6.8 34 18 12 0.8 15 18 2.7 28 2.0
Real Disp. Personal Inc. (% SAAR) 0.2 3.8 -34 2.2 2.0 3.1 15 2.5 0.5 0.3 0.8 2.6
Personal Savings Rate (%) 3.7 49 33 2.8 35 45 5.0 5.0 2.7 3.7 45 5.8
Light Vehicle Sales (Millions SAAR) 9.5 9.6 115 10.0 10.5 115 12.0 12.5 132 10.1 11.6 135
Housing Starts (Thous. SAAR) 528 540 590 680 770 830 890 950 900 584 860 1100
Current Account (Bil $) -104.5 -98.8 -105.0 -1080 -1120 -1180 -1200 -125.0 -706.1 4162  -475.0  -550.0
US Budget Balance -455 -1500 -1225 -775
Corporate Profits
Operating Profits After Tax (Bil $) 912.4 920.6 9442  1068.6 11437 11595 12253  1266.7 10682 9614 11988 1316.8
% Change, Year Ago -19.7 -15.3 -17.9 18.7 254 259 29.8 18.5 2.0 -10.0 247 9.8
Inflation
GDP Price Index (% SAAR) 19 0.0 0.8 14 18 0.0 1.9 18 2.1 13 11 11
% Change, Year Ago 1.9 15 0.7 1.0 1.0 1.0 13 14
Core PCE Chain Prices (% SAAR) 11 20 14 1.0 09 0.8 0.8 0.9 24 15 1.0 0.6
% Change, Year Ago 17 1.6 13 14 13 1.0 0.9 0.8
CPI, Consumer Prices (% SAAR) 2.4 13 36 34 26 0.2 28 26 38 0.3 2.2 15
% Change, Year Ago -0.2 -0.9 -1.6 15 2.7 2.2 2.0 2.0
CPI ex Food & Energy ( % SAAR) 15 24 15 1.2 11 1.0 1.0 1.0 2.3 17 1.2 0.8
% Change, Year Ago 1.7 1.8 15 1.6 15 1.2 1.0 1.0
Global Economic Forecasts GDP growth, % CPl inflation, % Short-term interest rates, %
2008F 2009F 2010F 2011  2008F 2009F 2010F 2011 2008F 2009F 2010F 2011
Global 29 -0.8 43 45 55 16 29 29 2.63 2.74 324 3.80
Global ex US 36 -0.4 4.7 4.8 6.0 22 3.0 33 3.36 3.48 411 4.56
Euro Area 0.6 -3.8 2.2 25 33 0.3 0.9 13 1.00 1.00 2.50 3.00
UK 0.6 -4.7 12 27 36 2.0 2.0 15 0.50 0.50 1.50 2.75
Japan -0.7 -5.6 31 24 1.4 -1.3 -0.5 0.3 0.10 0.10 0.25 0.50
Canada 04 2.5 32 85 24 0.3 25 22 0.25 0.25 1.50 2.75
Emerging EMEA 4.7 -2.9 34 44 113 8.0 6.3 6.5 5.84 5.87 5.66 6.77
Latin America 4.2 -1.6 3.6 3.8 7.8 6.5 5.6 5.8 7.36 7.78 8.16 8.69
Brazil 51 05 5.3 45 5.7 49 41 44 8.75 8.75 8.75 8.75
Emerging Asia 7.0 55 8.1 7.6 6.6 05 32 383 418 4.26 471 4.61
China 9.0 8.7 10.1 8.8 5.9 -0.7 25 25 531 531 531 5.85

Shaded regions represent BofA Merrill Lynch forecast
Source: BofA Merrill Lynch Research
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Interest rate forecast summary

(% EOP) Q109 Q209 Q309 Q409 | Q110 Q210 Q310 Q410 |QL11 Q211 Q311 Q411 | 2009 2010 2011
Fed Funds 0125 0.125 0.00-0.25 0.00-0.25 | 0.00-0.25 0.00-0.25 0.00-0.25 0.00-0.25 | 0.25 0.50 0.75 1.00 |0.00-0.25 0.00-0.25 1.00
3-Month T-Bill 0.21 0.19 0.11 0.20 0.20 0.20 0.20 0.45 0.70 1.00 1.25 1.40 0.20 0.45 1.40
3-Month LIBOR  1.19 0.60 0.27 0.35 0.35 0.35 0.35 0.60 0.85 1.15 1.40 1.55 0.35 0.60 1.55
2-Year T-Note 0.80 111 0.95 1.00 1.00 1.20 1.30 1.50 1.65 1.75 1.90 2.00 1.00 1.50 2.00
5-Year T-Note 1.66 2.57 2.32 2.50 2.60 2.90 3.00 3.10 3.20 3.30 383 3.40 2.50 3.10 3.40
10-Year T-Note ~ 2.67 3.54 3.31 3.45 3.60 4.00 4.10 4.25 4.30 4.40 4.45 4.45 3.45 4.25 4.45
30-Year T-Bond 3.54 431 4.05 4.30 4.45 4.75 4.90 4.95 4.95 5.00 5.00 5.00 4.30 4.95 5.00
Shaded regions represent Banc of America Securities-Merrill Lynch forecast
Source: BofA Merrill Lynch Research
Monthly CPI forecast update
Total CPI Core CPI
(nsa) (sa) (nsa) (sa)
Level m/m yly m/m yly m/m yly m/m yly
2009: Jul 215.351 -0.16 2.1 0.00 -1.9 0.03 15 0.09 1.6
2009: Aug 215.834 0.22 -1.5 0.45 -14 0.11 14 0.07 15
2009: Sep 215.969 0.06 -1.3 0.17 -1.3 0.25 15 0.16 15
2009: Oct 216.136 0.08 0.2 0.31 -0.2 0.19 1.6 0.10 1.6
2009: Nov 216.133 0.00 1.7 0.25 1.7 -0.14 1.6 0.06 1.6
2009: Dec 216.239 0.05 2.9 0.30 29 -0.24 1.7 0.03 1.7
2010: Jan 217.049 0.37 2.8 0.22 2.8 0.21 1.6 0.10 1.6
2010: Feb 217.836 0.36 2.7 0.26 2.7 0.38 1.5 0.12 15
2010: Mar 218.600 0.35 2.8 -0.03 2.8 0.37 15 0.11 15
2010: Apr 219.084 0.22 2.7 -0.05 2.7 0.03 1.3 0.06 13
2010: May 219.379 0.13 2.6 -0.06 2.6 -0.08 1.2 0.07 1.2
2010: Jun 220.081 0.32 2.0 0.21 2.0 -0.05 1.1 0.08 1.1
2010: Jul 220.296 0.10 2.3 0.26 2.3 0.03 1.1 0.09 11
2010: Aug 220.514 0.10 2.2 0.32 2.2 0.12 1.1 0.07 11
2010: Sep 220.939 0.19 2.3 0.30 2.3 0.18 1.0 0.10 1.0
2010: Oct 220.823 -0.05 2.2 0.18 2.2 0.20 1.0 0.11 1.0
2010: Nov 220.646 -0.08 2.1 0.17 2.1 -0.14 1.0 0.06 1.0
2010: Dec 220.381 -0.12 1.9 0.13 1.9 -0.25 1.0 0.03 1.0
nsa: not seasonally adjusted, sa: seasonally adjusted
Source: BofA Merrill Lynch Research
FX rate forecast summary

(end of period) Spot Dec ‘09 Mar ‘10 Jun ‘10 Sep ‘10 Dec ‘10
Euroland Euro US$/Euro 147 1.50 1.42 1.36 1.32 1.28
Japanese Yen ¥/US$ 90 105 110 112 112 110

¥/Euro 133 158 156 152 148 141
British Pound USS$IE 1.64 1.76 171 1.68 1.67 1.66

£/Euro 0.90 0.85 0.83 0.81 0.79 0.77
Swiss Franc SF/IUS$ 1.02 1.05 111 1.15 1.18 121

SF/Euro 151 1.58 1.58 1.57 1.56 1.55
Canadian $ C$/US$ 1.08 1.02 1.05 1.06 1.07 1.08
Australian $ US$/A$ 0.90 0.90 0.90 0.88 0.86 0.84
Chinese Renminbi RMB/US$ 6.83 6.70 6.65 6.60 6.55 6.50
Hong Kong $ HK$/US$ 7.75 7.80 7.80 7.80 7.80 7.80
Korean Won KRW/US$ 1189 1050 1100 1100 1050 1000
Singapore $ SGD/US$ 1.40 1.46 1.43 1.46 1.47 1.48
Taiwan $ TWD/US$ 32.52 30.50 30.00 32.00 32.50 32.00
Brazilian Real BRL/US$ 1.76 1.80 1.80 1.80 1.95 1.75
Mexican Peso MXN/US$ 13.22 13.75 13.75 13.50 13.40 12.85

Spot price as of Friday morning
Source: BofA Merrill Lynch Research
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Rolling calendar of business indicators

10:00 am: Pending Home Sales
Sep

All Day: Total Vehicle Sales — Oct

Jul ....1.4%

. 02%

2:15 pm: FOMC Rate DeC|S|on

8:30 am: Unit Labor Costs

Monday Tuesday Wednesday Thursday Friday
2 November 3 November 4 November 5 November 6 November
10:00 am: ISM Manufacturlng ABC/Washington Post Consumer MBA Mortgage Applications 8:30 am: Initial Jobless Claims 8:30 am: Nonfarm Payrolls
Aug Comfort Survey —(week ending 10/30/09) —(week ending 10/31/09) — 536K* ...-201K
Sep.. —(week ending 11/01/09) 7:30 am: Challenger Job Cuts - Oct 8:30 am: Nonfarm Productivity -263K
Oct... LJR Redbook 8:15 am: ADP Employment Change 1Qu s 0.1% ....-180K*
10:00 am: Constructlon Spendmg —(week ending 10/31/09) 277K 2Q s 6.6% 8:30 am: Unemployment Rate
(MoM) RO N (2 P 6.8%* Aug.... . 9.7%

Sep .9.8%
Oct.... ...10.0%*
8:30 am: Average Hourly Earnings
Aug .0.4%
Sep .0.1%
OCt oo 0.19%*

8:30 am: Average Weekly Hours

3:00 pm Consumer Credlt

JU -$19.0B
....-$12.0B
...-$14.5B*

9 November

10 November
ABC/Washington Post Consumer
Comfort Survey

—(week ending 11/08/09)

LJR Redbook

—(week ending 10/7/09)

11 November
MBA Mortgage Applications
—(week ending 10/06/09)

12 November

8:30 am: Initial Jobless Claims

—(week ending 10/07/09)

2:00 pm: Monthly Budget

Statement — Oct 2009
...-$155.5B

..-$125.0B

13 November

8:30 am: Trade Balance

....-$31.8B
-$30.7B

-$32.0B*

Index (MoM)

v 1.6%

9:55 am: U of Michigan Sennment
-Nov (P)
Sep....
Oct....

16 November
8:30 am: Retail Sales — Oct

e 2.2%
-1.5%
8:30 am: Retail Sales less Autos —
v 1.0%
v 0.5%
8:30 am: Empire Manufacturing
- Nov

...18.88

17 November
ABC/Washington Post Consumer
Comfort Survey
—(week ending 11/15/09)
LJR Redbook
—(week ending 10/14/09)
8:30 am: Producer Price Index
(MoM)- Oct
AUG. oo 1.8%
SED.reervveeeseessseenen -0.6%
8:30 am: Core PPI- Oct
Aug.... n0.2%
Sep.... ..-0.1%
9:00 am: Net Long-term TIC Flows

9:15 am: Industrial Production- Oct

Aug.... e 1.2%
Sep.... .0.7%
9:15 am: Capacity Utilization- Oct
Aug 69.9%

Sep.... ...70.5%
1:00 pm: NAHB Housing Market
Index- Nov

Sep....

Oct....

18 November

MBA Mortgage Applications
—(week ending 10/013/09)

8:30 am: Consumer Price Index
(MoM)- Oct

p
8:30 am: Core CPI- Oct
AUG oo 0.1%
SEP 0.2%
8:30 am: Housing Starts Oct

19 November

8:30 am: Initial Jobless Claims

—(week ending 10/014/09)

10:00 am: Leading Indicators— Oct

v 0.4%
....0.9%

9:55 am: Phlladelphla Index— Nov

L2141
. 115

20 November

Source: BofA Merrill Lynch Global Research

*Projections—subject to revision as additional data become available during the month.
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Important Disclosures

Other Important Disclosures

BofA Merrill Lynch (BofAML) Research refers to the combined Global Research operations of Merrill Lynch and BAS.

Individuals identified as economists do not function as research analysts under U.S. law and reports prepared by them are not research reports under applicable
U.S. rules and regulations. Macroeconomic analysis IS considered investment research for purposes of distribution in the U.K. under the rules of the Financial
Services Authority. This report should be read in conjunction with the Bank of America NA (London) general policy statement on the handling of research conflicts,
available on request. Issued and approved by Bank of America NA, London branch, authorized as regulated by the Financial Services Authority.

Merrill Lynch Research policies relating to conflicts of interest are described at http://iwww.ml.com/media/43347.pdf.

"Merrill Lynch™ includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates, including BofA (defined below). "BofA"
refers to Banc of America Securities LLC ("BAS"), Banc of America Securities Limited ("BASL"), Banc of America Investment Services, Inc (“"BAI") and
their affiliates. Investors should contact their Merrill Lynch or BofA representative if they have questions concerning this report.

Information relating to Non-US affiliates of Merrill Lynch and Distribution of Affiliate Research Reports:

MLPF&S, BAS, BAI, and BASL distribute, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name):
Merrill Lynch (France): Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd, Frankfurt Branch; Merrill Lynch
(South Africa): Merrill Lynch South Africa (Pty) Ltd; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLPF&S (UK): Merrill Lynch, Pierce, Fenner &
Smith Limited; Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch
(Singapore): Merrill Lynch (Singapore) Pte Ltd; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de
Bolsa; Merrill Lynch (Argentina): Merrill Lynch Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co, Ltd; Merrill Lynch (Seoul): Merrill Lynch
International Incorporated (Seoul Branch); Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT
Merrill Lynch (Indonesia): PT Merrill Lynch Indonesia; Merrill Lynch (KL) Sdn. Bhd.: Merrill Lynch (Malaysia); Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill
Lynch (Russia): Merrill Lynch CIS Limited, Moscow; Merrill Lynch (Turkey): Merrill Lynch Yatirim Bankasi A.S.; Merrill Lynch (Dubai): Merrill Lynch International,
Dubai Branch; MLPF&S (Ziirich rep. office): MLPF&S Incorporated Zirich representative office; Merrill Lynch (Spain); Merrill Lynch Capital Markets Espana,
SAAS.V.

This research report has been approved for publication in the United Kingdom by Merrill Lynch, Pierce, Fenner & Smith Limited and BASL, which are authorized
and regulated by the Financial Services Authority; has been considered and distributed in Japan by Merrill Lynch Japan Securities Co, Ltd and Banc of America
Securities - Japan, Inc., registered securities dealers under the Financial Instruments and Exchange Law in Japan; is distributed in Hong Kong by Merrill Lynch (Asia
Pacific) Limited and Banc of America Securities Asia Limited, which are regulated by the Hong Kong SFC and the Hong Kong Monetary Authority; is issued and
distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in Malaysia by Merrill Lynch (KL) Sdn. Bhd., a licensed investment adviser
regulated by the Malaysian Securities Commission; is issued and distributed in India by DSP Merrill Lynch Limited; and is issued and distributed in Singapore by
Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd (Company Registration No.'s F 06872E and 198602883D respectively)
and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd and Bank of
America Singapore Limited (Merchant Bank) are regulated by the Monetary Authority of Singapore. Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795),
AFS License 235132 provides this report in Australia in accordance with section 911B of the Corporations Act 2001 and neither it nor any of its affiliates involved in
preparing this research report is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation
Authority. No approval is required for publication or distribution of this report in Brazil.

This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in
the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person (other than BAS, BAI and
their respective clients) receiving this research report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and
not such foreign affiliates.

BAS distributes this research report to its clients and to its affiliate BAI and accepts responsibility for the distribution of this report in the US to BAS clients, but
not to the clients of BAI. BAl is a registered broker-dealer, member of FINRA and SIPC, and is a non-bank subsidiary of Bank of America, N.A. BAI accepts
responsibility for the distribution of this report in the US to BAI clients. Transactions by US persons that are BAS or BAI clients in any security discussed herein must
be carried out through BAS and BAI, respectively.

General Investment Related Disclosures:

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer,
to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation
and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and
implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized.
Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the
prospectus or other offering document issued in connection with such offering, and not on this report.
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Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and,
derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or
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principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in
such securities and instruments effectively assume currency risk.

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated
by Merrill Lynch entities located outside of the United Kingdom. These disclosures should be read in conjunction with the BASL general policy statement on the
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Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related
investments.

Merrill Lynch is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. Merrill Lynch may, at any
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inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect the different time frames,
assumptions, views and analytical methods of the persons who prepared them, and Merrill Lynch is under no obligation to ensure that such other trading ideas or
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In the event that the recipient received this report pursuant to a contract between the recipient and MLPF&S for the provision of research services for a separate
fee, and in connection therewith MLPF&S may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom
MLPF&S has contracted directly and does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by MLPF&S). MLPF&S is and
continues to act solely as a broker-dealer in connection with the execution of any transactions, including transactions in any securities mentioned in this report.

Copyright and General Information regarding Research Reports:

Copyright 2009 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. This research report is prepared for the use of Merrill Lynch clients and
may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of Merrill Lynch. Merrill Lynch
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unauthorized use or disclosure is prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, retransmit, or disclose to
others the contents, opinions, conclusion, or information contained in this report (including any investment recommendations, estimates or price targets) without first
obtaining expressed permission from an authorized officer of Merrill Lynch.

Materials prepared by Merrill Lynch research personnel are based on public information. Facts and views presented in this material have not been reviewed by,
and may not reflect information known to, professionals in other business areas of Merrill Lynch, including investment banking personnel. Merrill Lynch has
established information barriers between BofAML Research and certain business groups. As a result, Merrill Lynch does not disclose certain client relationships with,
or compensation received from, such companies in research reports.

To the extent this report discusses any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice.
Investors should consult their own legal advisers as to issues of law relating to the subject matter of this report. Merrill Lynch research personnel’s knowledge of
legal proceedings in which any Merrill Lynch entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or
involving companies mentioned in this report is based on public information. Facts and views presented in this material that relate to any such proceedings have not
been reviewed by, discussed with, and may not reflect information known to, professionals in other business

areas of Merrill Lynch in connection with the legal proceedings or matters relevant to such proceedings."

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to Merrill Lynch and its affiliates) was obtained from various sources and we do not guarantee
its accuracy. This report may contain links to third-party websites. Merrill Lynch is not responsible for the content of any third-party website or any linked content
contained in a third-party website. Content contained on such third-party websites is not part of this report and is not incorporated by reference into this report. The
inclusion of a link in this report does not imply any endorsement by or any affiliation with Merrill Lynch. Access to any third-party website is at your own risk, and you
should always review the terms and privacy policies at third-party websites before submitting any personal information to them. Merrill Lynch is not responsible for
such terms and privacy policies and expressly disclaims any liability for them.

All opinions, projections and estimates constitute the judgment of the author as of the date of the report and are subject to change without notice. Prices also are
subject to change without notice. Merrill Lynch is under no obligation to update this report and Merrill Lynch's ability to publish research on the subject company(ies)
in the future is subject to applicable quiet periods. You should therefore assume that Merrill Lynch will not update any fact, circumstance or opinion contained in this
report.

Certain outstanding reports may contain discussions and/or investment opinions relating to securities, financial instruments and/or issuers that are no longer
current. Always refer to the most recent research report relating to a company or issuer prior to making an investment decision.
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investment opinion relating to such company or issuer (or its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses
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Neither Merrill Lynch nor any officer or employee of Merrill Lynch accepts any liability whatsoever for any direct, indirect or consequential damages or losses
arising from any use of this report or its contents.
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